
1. rate oi: tlm vofmm lo aixacka auid drafts ty aaisi 

Qfs ^^50 tad ^ lucsy broker la ^vl'sat$ii3t or Shaijf'feat. It mrloa roi^iWty fross a proisium 

s>f 5 pBr to a diseouat of th@ f.hn aaao^ead poet^l eanscrship 

ibe post office has cia^it^d "Hantsia to ha floods with eh^acks aiirt, CT^rm 

which p-^opi® ar« trylas to eaih for dolIfsTs amd has tasrpsrarllj put tha r.its at a 

10 coat dlacomat* ProhsMj a ^.,S„, ohaok or draft oo'old h# eatfcod for C^IO 
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B»er® Is no conpletal^ le^al basinesB soin^ on In Shanj^^l. Chinese officials ere 
always inrolTed at some point in the preceadin^je and are distinctly reluctant to 
deal with foreigners, particularly Americans, for fear they will not "understand'* the 
almost required Irregnlari^les. yorelgners can usually dissipate official 
emharrassment ly showing a wery "understanding" attitude and hy dlepenaing special 
fawors. Fawors from officiale and availahility of goods make the hlack foreign 
exchange extremely profitable for the brokers who deal in it. American and other 
foreign imporb>e3q)ort firms In Shanghai and Tientsin have for a long time complained 
about the stifling of foreign trade, but methods which indlridual traders or firms 
haT6 developod to circtunrent the laws reiaalii 'ondlsclosedw 

Am-tade Toward a Possible U.S. Loan 

The typical attitude of Chinese private businessmen of the upper level is that a 
D.S. loan to China would strengthen the hand of the Chinese Government in tha field 
which should be restricted to private enterprise, and that this intorforenos would 
promote Inefflelency to an alarming degree. This group also believes that ualess 
tha Civil War is stopped, no matter how large a loan might be forthcoming fram the 
G.S.. nothing except a teiqoorary strengthening of morale could be aoconpllshad. 

The typical imiverslty-educated liberal opposes anything that will prolong tae life 
of the present government at the expense of the "people". This attitude Is only 
slightly different from that of the Communists. The only people who are convinced 
that a loan would really help are the Kuomlntang Party members. 
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